Venture Capital as a Startup Service Provider
Analysis through the Profile of Silicon Valley Venture Capitalists

Abstract

Hands-on management support by the venture
capital firms plays important role in creating new
businesses by the start-up companies. Venture
capital firms provide hand-on management
support since it is thought to be necessary for the
venture capital firms in order to increase the
value of the portfolio companies by not only
providing the capital, but also providing other
value-added supports to the portfolio companies.

This is, however, based on the view point that the
nature of the venture capital as an industry is one
form of fund management business. In this
paper, we will discuss the economical role of the
venture capital industry based on the view point
that the venture capital industry is basically one
form of service provider to the entrepreneurs.
We will analyze the profile of Silicon Valley
venture capitalists and discuss about the two
essential aspects of venture capital industry; fund
We will
conclude that the business creation role of venture
capital is more fundamental than the fund
management role. We will also discuss about the
venture capital industry in Japan from this view
point.

management and business creation.

Key words Venture capital industry, Venture
capitalist, Valley, Fund
management, Start-up support
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